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IQ.  (C)  On  May  27,  Econoff  confirmed  with  Central  Bank  of  Oman 
Examination  Manager  Mansour  al-Raisi  that  the  Omani 
government  remains  committed  to  maintaining  its  dollar  peg 
after  Kuwait's  recent  decision  to  utilize  a basket  of 
currencies  for  valuation  purposes.  Raisi  stated  that  the 
Central  Bank  would  continue  its  policy  of  linking  the  Omani 
rial  solely  to  the  dollar,  as  reaffirmed  by  the  institution's 
representatives  during  the  last  GCC  central  bankers  meeting 
held  in  Kuwait.  He  noted  that  the  Kuwaiti  government's 
decision  caught  Omani  officials  off-guard,  including  Omani 
Central  Bank  Executive  President  Hamood  Sangour  al-Zadjali, 
who  publicly  expressed  his  surprise  at  the  move  in  light  of 
the  previous  joint  commitment  made  by  GCC  members  to  peg 
their  currencies  to  the  dollar. 

12.  (C)  Asked  what  impact  Kuwait's  announcement  would  have  on 
the  proposed  GCC  currency  union,  Raisi  replied  that  despite 
Kuwaiti  efforts  to  downplay  the  impact  of  its  decision  on  the 
project,  there  were  "serious  concerns"  in  the  GCC  banking 
community  about  the  ability  of  participating  states  to 
formalize  the  union  by  2010.  The  Omani  banker  reiterated 
Oman's  stance  that  it  will  remain  on  the  sidelines  during  the 
formation  of  the  union,  and  predicted  that  other  GCC  states 
would  eventually  begin  to  call  into  question  the  feasibility 
of  the  proposed  implementation  date. 
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